Representing Jersey City's Finest

To: P.S.0.A. & P.O.B.A. Members
From: Robert J. Kearns, PSOA Pres. & Jerry DeCicco, POBA Pres.
‘Re:  P.L.2011, c. 78, New Jersey Public Employee Pension & Health Care Benefits

Date: March 26, 2012

On June 28, 2011, the New Jersey Legislature passed P.L. 2011, c. 78, which
addressed changes to public employee pensions and health benefits, and became effective
immediately. The new law made a number of changes regarding pension and health
benefits contributions. Most notable for our membership is the raised pension
contributions from 8.5% of our base salary to 10 %, the elimination of automatic cost of
living adjustment in pension payments for retirees and the requirement that all public
employees must pay an increased percentage of the cost of health care benefits based on
their salaries. :

Under Chapter 78, those employees that retired prior to the effective date of the
legislation were not affected. In addition, employees who had 20 years of service on the
effective date are not affected when they retire, but must pay the increased contributions
until they retire. Employees with less than 20 years of service must pay the increased
contributions when they retire, however the legislation is being challenged in Court. We
are monitoring the progress of the lawsuit.

In the past few weeks, we have received several inquires concerning the health
care premium contributions that will be due from our members when our contract
expires. In response, we have attached four spreadsheets based on Chapter 78
contributions and the estimated cost of the health care plans for 2012. The plans are
broken down to single cost, employee plus one child, husband-wife and family plan costs.
Please note that the legislation imposes a minimum contribution of 1.5% of an
employee’s base salary. Additionally, the legislation, as it concerns non-SHBP
employees, includes benefits such as medical, prescription, dental and vision plans in its
cost of coverage. »

If you have any questions, please do not hesitate to contact our offices. Thank
you.
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